


Facts for Education Advocates

Student Aid (continued)

e The inflation-adjusted value of the maximum Pell Grant and of the average Pell Grant per recipient rose in 2007-08 for the first time since
2002-03. Although the federal expenditures on Pell Grants rose 176 percent in constant dollars from 1977-78 to 2007-08, the average Pell
Grant per recipient increased by just 2 percent because of the large increase in the number of recipients. (Baum & Payea, 2008)

e The maximum Pell Grant 20 years ago ($2,100) covered 50 percent of tuition and fees at a public four-year college. Today the maximum Pell
Grant ($4,731) covers 32 percent of tuition and fees at public four-year colleges. (Baum & Payea, 2008)

* |n each year between 2000-01 and 2006-07, an estimated 60 percent of bachelor’s degree recipients borrowed to fund their education.
Average debt per borrower increased by 18 percent, from $19,300 to $22,700 in 2007 dollars over this time period. (Baum & Payea, 2008)

* To help cover any additional costs, many students turn to part- and full-time employment. Almost half of all full-time undergraduate
students under 25 were employed in the 2005-06 school year. (Baum & Steele, 2007)

Impact of Aid

e Because student aid and family income have not kept up with rising postsecondary prices, college is becoming less affordable and
accessible, especially for low- and middle-income families. (Perna & Li, 2006)

e [ ow- and moderate-income students are more price sensitive than high-income students. Financial aid has a significant positive impact on
the enrollment and success rates of students from low-income families. (Chen & DesJardins, 2008)
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